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The United States Telephone Association (USTA) respectfully

submits its reply to comments filed July 7, 1992 in the above-

referenced docket.

In its comments, USTA reiterated its concern that, if

mandated, billed party preference would require significant

investment in exchange carrier networks. USTA noted that the

NPRM did not propose a cost recovery mechanism or solicit

comments on a cost recovery mechanism. USTA stated that "given

the significance of the costs ... appropriate recovery of the

investment and expenses necessary to implement and operate billed

party preference is necessary. The Commission should not mandate

the implementation of billed party preference until cost recovery

is assured. ,,1

Other commenting parties share USTA's concern regarding cost

1 USTA at p.5.
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2recovery. As Southwestern Bell noted,

vendors have stated they are continuing to assess
BPP requirements and plan to provide more complete and
accurate price information "as it becomes available."
One of SWBT's vendors has recently stated that the
prices it has quoted are not yet firm due to lack of
knowledge and understanding of the impacts from
requisite BPP functionality on vendor hardware and
software. Therefore SWBT cannot at this time predict
the costs for BPP. 3

Many small and mid-sized exchange carriers are experiencing

similar difficulties in assessing the potential costs of billed

party preference.

Southwestern Bell also notes that the majority of billed

party preference implementation costs will be allocated to state

jurisdictions and that a better understanding of state commission

views on billed party preference cost recovery is required before

prudent business decisions can be made on the implementation of

billed party preference. 4

The record before the Commission does not provide sufficient

information on recovery of the costs of billed party preference.

In order to provide a complete record, the Commission should seek

further comment on the sole issue of cost recovery. This should

occur in an expedited timeframe, similar to the way the

Commission handled the issue of proprietary calling cards, so as
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Pacific at p.2, Southwestern Bell at pp.lO-12.

Southwestern Bell at p.lO.

Id. at p.12.
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not to delay a final decision.

Respectfully sUbmitted,

August 27, 1992

By

ASSOCIATION

Martin T. McCue
General Counsel

Linda Kent
Associate General Counsel

900 19th Street, NW, suite 800
Washington, D.C. 20006-2105
(202) 835-3100
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